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INDEPENDENT AUDITORS' REPORT 
 
 
 
 
Honorable Mayor and Board of Aldermen 
City of Buffalo 
Buffalo, Missouri 
 
 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, and each major fund, of the City of Buffalo, Missouri, as of and for the year ended September 30, 
2014, and the related notes to the financial statements, which collectively comprise the City’s basic financial 
statements as listed in the table of contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States.  Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 
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Honorable Mayor and Board of Aldermen 
City of Buffalo 
Buffalo, Missouri 
 
 
 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditors’ judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error.  In making those 
risk assessments, the auditor considers internal control relevant to the City’s preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the City’s internal control.  Accordingly, we 
express no such opinion.  An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, and each major fund of the City of 
Buffalo, Missouri, as of September 30, 2014, and the respective changes in financial position and, where 
applicable, cash flows thereof for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis, budgetary comparison schedules and schedule of funding progress be presented to 
supplement the basic financial statements.  Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential 
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context.  We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge 
we obtained during our audit of the basic financial statements.  We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 
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Honorable Mayor and Board of Aldermen 
City of Buffalo 
Buffalo, Missouri 
 
 
 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated December 30, 2014, 
on our consideration of the City of Buffalo, Missouri's internal control over financial reporting and our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.  
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal control over financial 
reporting or on compliance.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering City of Buffalo, Missouri's internal control over financial 
reporting and compliance. 
 
 
 
 
KPM CPAs, PC  
Springfield, Missouri 
December 30, 2014 
 
 
 

dchase
KPM CPAs signature
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
CITY OF BUFFALO, MISSOURI 

September 30, 2014 
 
 

 
 
The management’s discussion and analysis of the City of Buffalo, Missouri’s financial performance provides an 
overview of the City’s financial activities for the fiscal year ended September 30, 2014.  Please read it in 
conjunction with the City’s financial statements, which begin on page 16. 
 

 
Financial Highlights 
 

 After drastic cuts at the beginning of the year which included laying off two full time employees, 
a part time employee and discontinuing parks programs, the city’s financial condition as it 
related to the funds available for basic operating expenditures has begun to improve.  The City’s 
governmental activities increased by $448,587, of that only $130,283 is available for general 
operating expenditures.  The remaining is restricted by sales tax collected for transportation and 
capital improvements.  After a review of the water rates in May of 2014 the Board authorized a 
small increase in the water rates.  The City’s net position of business activities (water/sewer 
fund) increased by $38,432 for the year. 

 
 The assets of the City exceeded its liabilities as of September 30, 2014, by $9.3 million (net 

position).  Of this amount $969,185 was unrestricted and may be used to meet future obligations 
of the City, but $515,672 was collected under the three year capital improvement sales tax that 
was authorized by voters and the Board of Alderman are still weighting proposed project to 
decide where those funds will be spent. 

 
 The City paid $290,000 of principal against the long-term debt related to the business activities. 

 

 
Using This Annual Report 
 
This annual report consists of a series of financial statements.  The Statement of Net Position and the Statement 
of Activities provide information about the activities of the City as a whole and present a longer-term view of 
the City’s finances.  Fund financial statements tell how these services were financed in the short-term as well as 
what remains for future spending.  Fund financial statements also report the City’s operations in more detail 
than the government-wide statements by providing information about the City’s most significant funds. 
 

 
Government-Wide Financial Statements 
 
One of the most important questions asked about the City’s finances is, “Is the City as a whole better off or 
worse off as a result of the year’s activities?”  The Statement of Net Position and Statement of Activities report 
information about the City as a whole and about its activities in a way that helps answer this question.  These 
statements include all assets and liabilities using the accrual basis of accounting, which is similar to the 
accounting used by most private-sector companies.  All of the current year’s revenues and expenses are taken 
into account regardless of when cash is received or paid.  These two statements report the City’s net position 
and changes in them.  The City’s net position – the difference between assets and liabilities – is one way to 
measure the City’s financial health, or financial position.  Over time, increases or decreases in the City’s net 
position are one indicator of whether its financial health is improving or deteriorating. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
CITY OF BUFFALO, MISSOURI 

September 30, 2014 
 
 
 
 
In the Statement of Net Position and the Statement of Activities, we divide the City into two kinds of activities: 
 

• Governmental Activities – Most of the City’s basic services are reported here.  Taxes are the 
primary source of financing for these activities. 

 
• Business-Type Activities – The City charges a fee to customers to help it cover all or most of the 

cost of certain services it provides.  The City’s water and sewer services are provided here. 
 
 
Fund Financial Statements 
 
The fund financial statements provide detailed information about the City’s funds and not the City as a whole.  
Some funds are required to be established by state law and by bond covenants.  However, the Board of 
Aldermen establishes many other funds to help it control and manage money for a particular purpose or to show 
that it is meeting legal responsibilities for using certain taxes and grants. 
 

• Governmental Funds – Most of the City’s basic services are reported in governmental funds, 
which focus on how money flows into and out of those funds and the balances left at year-end 
that are available for spending.  These funds are reported using an accounting method called 
modified accrual accounting, which measures cash and all other financial assets that can readily 
be converted to cash.  The governmental fund statements provide a detailed short-term view of 
the City’s general government operations and the basic services it provides.  Governmental fund 
information helps the reader determine whether there are more or fewer financial resources that 
can be spent in the near future to finance the City’s programs.  The differences between 
governmental activities (reported in the Statement of Net Position and the Statement of 
Activities) and the governmental funds are shown in a reconciliation following the fund financial 
statements. 

 
• Enterprise Funds – When the City charges customers for the services it provides – whether to 

outside customers or to other units of the City – these services are generally reported in 
proprietary funds.  Proprietary funds are reported in the same way that all activities are reported 
in the Statement of Net Position and the Statement of Activities. 

 
 
Notes to the Basic Financial Statements 
 
The Notes to the Basic Financial Statements provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
CITY OF BUFFALO, MISSOURI 

September 30, 2014 
 
 
 
 
Government-Wide Financial Analysis 
 

NET POSITION 
 
The following table presents the condensed Statement of Net Position for the City as of September 30, 2014, 
and 2013: 
 

Total Total

Governmental Business-Type September 30, September 30,

Activities Activities 2014 2013

Current and other assets 1,516,659$      1,365,561$      2,882,220$      2,434,276$      

Capital assets 2,847,474        7,533,321        10,380,795      10,572,605      

TOTAL ASSETS 4,364,133        8,898,882        13,263,015      13,006,881      

Long-term liabilities outstanding -                       3,318,689        3,318,689        3,618,238        

Other liabilities 29,374             595,042           624,416           555,752           

TOTAL LIABILITIES 29,374             3,913,731        3,943,105        4,173,990        

Net position:

Net investment in capital assets 2,847,474        4,234,207        7,081,681        7,016,746        

Restricted 585,129           683,915           1,269,044        1,104,260        

Unrestricted 902,156           67,029             969,185           711,885           

TOTAL NET POSITION 4,334,759$      4,985,151$      9,319,910$      8,832,891$      
 

 
 
Total net position of the City increased by $487,019 for the year due to current year activity.  During the year, 
the City retired $290,000 of its long-term debt. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
CITY OF BUFFALO, MISSOURI 

September 30, 2014 
 
 
 
 

CHANGES IN NET POSITION 
 

Total Total
Year Ended Year Ended

Governmental Business-Type September 30, September 30,
Activities Activities 2014 2013

REVENUES
Program Revenues

Charges for services 53,241$          1,260,710$     1,313,951$     1,272,717$     
Capital grants and contributions 44,723            -                      44,723            19,719            

General Revenues
Ad valorem taxes 133,188          -                      133,188          132,971          
Sales taxes 1,257,651       -                      1,257,651       1,171,988       
Motor vehicle and gas taxes 115,454          -                      115,454          110,705          
Other taxes 21,368            -                      21,368            19,770            
Franchise fees 85,905            -                      85,905            73,868            
Interest 10,595            124,874          135,469          148,611          
Other revenue 25,318            3,285              28,603            27,469            

Transfers 42,000            (42,000)           -                      -                      

TOTAL REVENUES AND TRANSFERS 1,789,443       1,346,869       3,136,312       2,977,818       

EXPENSES
Administrative 273,201          -                      273,201          263,140          
Law and safety 355,815          -                      355,815          363,248          
Fire 155,968          -                      155,968          122,123          
Airport 166,039          -                      166,039          102,436          
Street 305,370          -                      305,370          383,870          
Animal control 23,149            -                      23,149            83,300            
Recycling 21,461            -                      21,461            48,960            
Park 18,384            -                      18,384            61,183            
Building code enforcement 555                 -                      555                 17,506            
Community center 20,914            -                      20,914            17,390            
Water and sewer -                      1,308,437       1,308,437       1,424,537       

TOTAL EXPENSES 1,340,856       1,308,437       2,649,293       2,887,693       

INCREASE IN NET POSITION 448,587$        38,432$          487,019$        90,125$          
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
CITY OF BUFFALO, MISSOURI 

September 30, 2014 
 
 
 
 
Governmental Activities 
 
Governmental activities increased the net position of the City by $448,587.  Tax revenues for the City were 
$1.53 million, which represents 85% of the financing of these activities.  Program revenues for the functions 
totaled $97,964, or 5% of the financing.  The following table shows the cost of the City’s ten programs as well 
as each program’s net cost (total cost less revenues generated by the activities).  The net cost shows the 
financial burden that was placed on the taxpayers by each of these functions. 
 

NET COST OF THE CITY OF BUFFALO’S GOVERNMENTAL ACTIVITIES 
 

Total Cost Net Cost
of Services of Services

Administrative 273,201$         262,251$         
Law and safety 355,815           306,234           
Fire 155,968           155,968           
Airport 166,039           166,039           
Street 305,370           298,458           
Animal control 23,149             22,411             
Recycling 21,461             13,531             
Park 18,384             4,746               
Building code enforcement 555                  555                  
Community center 20,914             12,699             

1,340,856$      1,242,892$      
 

 
 
Business-Type Activities 
 
Business-type activities increased the City’s net position by $38,432. 
 
 
Financial Analysis of the City’s Funds 
 
The combined fund balances of the City’s governmental funds as of September 30, 2014, were $1,487,285.  The 
General Fund increased by $130,283.  The Transportation Fund increased by $133,952.  The Capital 
Improvement Sales Tax Fund increased by $242,242. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
CITY OF BUFFALO, MISSOURI 

September 30, 2014 
 
 
 
 
General Fund Budgetary Highlights 
 
Differences between the original and the final amended budget can be summarized as follows: 
 

• The original revenue budget of $993,700 was amended to $1,069,360 during the year. 

• The original expenditures budget of $1,105,700 was increased to $1,181,360. 
 
The following schedule presents the budgeted activity and actual activity for the year ended September 30, 
2014: 
 

Original Final
Budget Budget Actual

REVENUES
Taxes

Ad valorem taxes, penalties and interest 132,000$       132,000$       133,188$       
Motor vehicle sales tax 105,000         110,000         115,454         
Sales tax 600,000         630,000         658,200         
Franchise taxes 70,000           80,000           85,905           
Other taxes 19,000           20,000           21,368           

926,000         972,000         1,014,115      
Licenses and Permits

Business licenses and permits 9,400             9,800             10,950           
Other 200                200                163                

9,600             10,000           11,113           
Intergovernmental Revenues

Grants -                    14,760           14,760           

Charges for Services
Fines and forfeitures 15,200           15,200           18,056           
Recycling 10,000           10,000           7,930             
Rental income 8,900             8,900             9,230             
Street 5,000             5,000             6,912             

39,100           39,100           42,128           
Miscellaneous

Interest 18,000           9,500             10,595           
Other 1,000             24,000           25,318           

19,000           33,500           35,913           

TOTAL REVENUES 993,700         1,069,360      1,118,029       
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
CITY OF BUFFALO, MISSOURI 

September 30, 2014 
 
 
 
 

Original Final
Budget Budget Actual

EXPENDITURES
Current

Administrative 269,300         275,400         272,895         
Law and safety 356,000         386,410         332,898         
Fire 124,800         153,800         154,423         
Airport 2,700             2,900             2,197             
Street 242,400         249,350         199,664         
Animal control 51,300           51,300           22,857           
Recycling 28,100           28,100           17,282           
Park 19,400           21,400           18,384           
Building code enforcement 2,500             2,500             555                
Community center 9,200             10,200           8,591             

TOTAL EXPENDITURES 1,105,700      1,181,360      1,029,746      

EXCESS (DEFICIT) OF
REVENUES OVER EXPENDITURES (112,000)$    (112,000)$    88,283$        

 
 
 
Capital Assets and Debt Administration 
 

Capital Assets 
 
Capital assets of the governmental activities were $2.8 million (net of accumulated depreciation) as of 
September 30, 2014.  Capital assets for business-type activities were $7.53 million (net of accumulated 
depreciation) as of September 30, 2014.   
 
 

Debt 
 
Total long-term debt of the business-type activities as of September 30, 2014, was $3,613,689, which is a 
decrease from the prior year of $294,549.  The City paid $250,000 of principal on the Series 2000 and 2007 
Combined Waterworks and Sewerage System Revenue Bonds and $40,000 of principal on the lease with 
Farmer’s Bank and Trust.  The remaining $4,549 decrease was from the amortization of bond premium. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
CITY OF BUFFALO, MISSOURI 

September 30, 2014 
 
 
 
 
Economic Factors and Next Year’s Budget 
 
The fiscal policy has been followed as it relates to revenues and expenses.  The City monitors revenue and 
expense reports monthly and conducts meetings with the Board for control, as well as informational purposes. 
 
The Board of Alderman has approved an equipment replacement schedules for all funds which will allocate 
funds each year to the replacement of existing equipment.  Previously to replace equipment each supervisor had 
to request special budget inclusion.  The replacement schedules are based on previously developed depreciation 
schedules.  Hopefully this measure will protect the city in the future by keeping equipment replacement 
planning in the forefront when developing the annual budget. 
 
The Board of Alderman also approved a pay chart system which will hopefully streamline the process for fair 
and equitable raises in future years for City employees. 
 
This next year will be the final year of the capital improvement sales tax, as the Board has decided not to put it 
on the ballot for possible renewal. 
 
Contacting the City’s Financial Management 
 
For additional information or questions, please contact any of the following officers at: 
 

City of Buffalo 
115 S. Maple, PO Box 410 

Buffalo, MO 65622 
(417) 345-2701 

buffaloc@positech.net 
 

 
Kristie Horn, Mayor 
Debby Polston, City Treasurer 
Martha Swearingin, City Clerk 
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CITY OF BUFFALO, MISSOURI 
STATEMENT OF NET POSITION 
September 30, 2014 
 
 

Governmental Business-Type
Activities Activities Total

ASSETS

Current
Cash and cash equivalents - unrestricted 729,367$           127,478$           856,845$           
Ad valorem taxes receivable 26,573               -                         26,573               
Sales taxes receivable 193,601             -                         193,601             
Utilities receivable, net -                         157,420             157,420             
Other accounts receivable 9,755                 -                         9,755                 
Prepaid insurance 17,606               -                         17,606               

Noncurrent
Restricted cash and cash equivalents 539,757             325,934             865,691             
Restricted investments -                         754,729             754,729             
Capital assets:  

Non-depreciable -                         236,393             236,393             
Depreciable, net 2,847,474          7,296,928          10,144,402        

TOTAL ASSETS 4,364,133          8,898,882          13,263,015        

LIABILITIES

Current
Accounts payable 24,491               171,740             196,231             
Accrued expenses 4,009                 6,252                 10,261               
Other accounts payable 874                    -                         874                    
Accrued interest payable -                         39,877               39,877               
Arbitrage payable -                         19,664               19,664               
Meter deposits payable -                         62,509               62,509               
Current maturities of long-term debt -                         295,000             295,000             

29,374               595,042             624,416             

Noncurrent
Revenue bonds payable -                         3,278,689          3,278,689          
Lease payable -                         40,000               40,000               

-                         3,318,689          3,318,689          

TOTAL LIABILITIES 29,374               3,913,731          3,943,105          

NET POSITION

Net investment in capital assets 2,847,474          4,234,207          7,081,681          
Restricted 585,129             683,915             1,269,044          
Unrestricted 902,156             67,029               969,185             

TOTAL NET POSITION 4,334,759$        4,985,151$        9,319,910$        
 

 
 
 
 
See accompanying notes.
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CITY OF BUFFALO, MISSOURI 
STATEMENT OF ACTIVITIES 
Year Ended September 30, 2014 
 

Charges Capital
for Grants and Governmental Business-Type

Functions/Programs Expenses Services Contributions Activities Activities Total
Governmental Activities

Administrative (273,201)$          10,950$             -$                       (262,251)$          -$                       (262,251)$          
Law and safety (355,815)            17,481               32,100 (306,234)            -                         (306,234)            
Fire (155,968)            -                         -                         (155,968)            -                         (155,968)            
Airport (166,039)            -                         -                         (166,039)            -                         (166,039)            
Street (305,370)            6,912                 -                         (298,458)            -                         (298,458)            
Animal control (23,149)              738                    -                         (22,411)              -                         (22,411)              
Recycling (21,461)              7,930                 -                         (13,531)              -                         (13,531)              
Park (18,384)              1,015                 12,623 (4,746)                -                         (4,746)                
Building code enforcement (555)                   -                         -                         (555)                   -                         (555)                   
Community center (20,914)              8,215                 -                         (12,699)              -                         (12,699)              

TOTAL GOVERNMENTAL ACTIVITIES (1,340,856)         53,241               44,723               (1,242,892)         -                         (1,242,892)         

Business-Type Activities
Water and sewer (1,308,437)         1,260,710          -                         -                         (47,727)              (47,727)              

TOTAL BUSINESS-TYPE ACTIVITIES (1,308,437)         1,260,710          -                         -                         (47,727)              (47,727)              

TOTAL GOVERNMENT (2,649,293)$      1,313,951$       44,723$            (1,242,892)       (47,727)            (1,290,619)       

133,188             -                         133,188             
1,257,651          -                         1,257,651          

115,454             -                         115,454             
21,368               -                         21,368               
85,905               -                         85,905               
10,595               124,874             135,469             
25,318               3,285                 28,603               
42,000               (42,000)              -                         

1,691,479          86,159               1,777,638          

448,587             38,432               487,019             

3,886,172          4,946,719          8,832,891          

4,334,759$       4,985,151$       9,319,910$       

Net (Expenses), Revenues, and Changes in Net Position

Ad valorem taxes

Net Position, End of year

Sales taxes

Other revenue
Transfers

Total General Revenues and Transfers

Changes in Net Position

Net Position, Beginning of year

Other taxes
Franchise fees
Interest

Program Revenues

Motor vehicle and gas taxes

General Revenues:

 
 
 
See accompanying notes.
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CITY OF BUFFALO, MISSOURI 
BALANCE SHEET – GOVERNMENTAL FUNDS 
September 30, 2014 
 

Capital 
Improvement Total

General Transportation Sales Tax Governmental
Fund Fund Fund Funds

ASSETS

Cash and cash equivalents 259,371$     -$                 469,996$      729,367$       
Ad valorem taxes receivable 26,573         -                   -                   26,573           
Sales taxes receivable 101,729       46,196 45,676 193,601         
Other accounts receivable 9,755           -                   -                   9,755             
Prepaid insurance 17,606         -                   -                   17,606           
Restricted cash and cash equivalents -                  539,757        -                   539,757         

TOTAL ASSETS 415,034$    585,953$     515,672$      1,516,659$   

LIABILITIES AND FUND BALANCES

Liabilities
Accounts payable 23,868$       623$             -$                 24,491$         
Accrued expenses 3,808 201 -                   4,009             
Other accounts payable 874 -                   -                   874                

TOTAL LIABILITIES 28,550         824               -                   29,374           

Fund Balances
Nonspendable:

Prepaid items 17,606         -                   -                   17,606           
Restricted for:

Transportation -                  585,129        -                   585,129         
Capital improvements -                  -                   515,672        515,672         

Unassigned 368,878       -                   -                   368,878         

TOTAL FUND BALANCES 386,484       585,129        515,672        1,487,285      

TOTAL LIABILITIES
AND FUND BALANCES 415,034$    585,953$     515,672$      1,516,659$   

Special Revenue Funds

 
 
 
 
 
 
 
 
 
 
See accompanying notes. 
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CITY OF BUFFALO, MISSOURI 
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE STATEMENT OF 
NET POSITION 
September 30, 2014 
 
 
 
 
Fund balance - total governmental funds 1,487,285$      

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds:

Governmental capital assets 4,831,909        
Less accumulated depreciation (1,984,435)      

2,847,474        

Net position of governmental activities 4,334,759$     
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes. 
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CITY OF BUFFALO, MISSOURI 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES – 
GOVERNMENTAL FUNDS 
Year Ended September 30, 2014 
 

Capital
Improvement Total

General Transportation Sales Tax Governmental
Fund Fund Fund Funds

REVENUES
Taxes 1,014,115$ 300,935$          298,516$     1,613,566$        
Licenses and permits 11,113        -                        -                  11,113               
Intergovernmental revenues 14,760        12,623              17,340 44,723               
Charges for services 42,128        -                        -                  42,128               
Miscellaneous 35,913        -                        -                  35,913               

TOTAL REVENUES 1,118,029   313,558            315,856       1,747,443          

EXPENDITURES
Current

Administrative 272,895      -                        -                  272,895             
Law and safety 332,898      -                        56,254 389,152             
Fire 154,423      -                        17,360 171,783             
Airport 2,197          160,600            -                  162,797             
Street 199,664      19,006              -                  218,670             
Animal control 22,857        -                        -                  22,857               
Recycling 17,282        -                        -                  17,282               
Park 18,384        -                        -                  18,384               
Building code enforcement 555             -                        -                  555                    
Community center 8,591          -                        -                  8,591                 

TOTAL EXPENDITURES 1,029,746   179,606            73,614         1,282,966          

EXCESS OF REVENUES
OVER EXPENDITURES 88,283        133,952            242,242       464,477             

OTHER FINANCING SOURCES
Transfers in 42,000        -                        -                  42,000               

EXCESS OF REVENUES AND OTHER
SOURCES OVER EXPENDITURES 130,283      133,952            242,242       506,477             

FUND BALANCE, October 1 256,201      451,177            273,430       980,808             

FUND BALANCE, September 30 386,484$    585,129$          515,672$     1,487,285$        

Special Revenue Funds

 
 
 
 
 
 
 
See accompanying notes. 
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RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES 
Year Ended September 30, 2014 
 
 
 
 
Net change in fund balances - total governmental funds 506,477$         

Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures.  However, in the 
statement of activities, the cost of these assets is allocated over their estimated 
useful lives on a straight-line basis and reported as depreciation expense.  The 
following is the detail of the amount by which depreciation exceeded
capital outlay for the year.

Capital outlay 201,533           
Depreciation (259,423)         

(57,890)           

Change in net position of governmental activities 448,587$         

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes. 
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CITY OF BUFFALO, MISSOURI 
STATEMENT OF NET POSITION – ENTERPRISE FUND 
September 30, 2014 
 
 
 
 

Utility Fund
ASSETS

Current Assets
Cash and cash equivalents - unrestricted 127,478$           
Utilities receivable, net 157,420             

TOTAL CURRENT ASSETS 284,898           

Restricted Assets
Cash and cash equivalents 325,934             
Investments 754,729             

TOTAL RESTRICTED ASSETS 1,080,663        

Capital Assets
Non-depreciable assets 236,393             
Depreciable assets 11,878,718        
Less accumulated depreciation (4,581,790)         

TOTAL CAPITAL ASSETS 7,533,321        

TOTAL ASSETS 8,898,882        

LIABILITIES AND NET POSITION

Current Liabilities
Accounts payable 171,740             
Accrued expenses 6,252                 
Accrued interest payable 39,877               
Arbitrage payable 19,664               
Meter deposits payable 62,509               
Current maturities of long-term debt 295,000             

TOTAL CURRENT LIABILITIES 595,042           

Long-Term Liabilities
Revenue bonds payable 3,278,689          
Lease payable 40,000               

TOTAL LONG-TERM LIABILITIES 3,318,689        

TOTAL LIABILITIES 3,913,731        

Net Position
Net investment in capital assets 4,234,207          
Restricted 683,915             
Unrestricted 67,029               

TOTAL NET POSITION 4,985,151$       
 

 
 
 

 
 
See accompanying notes. 
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Utility Fund
OPERATING REVENUES

Charges for services 1,260,710$        

TOTAL OPERATING REVENUES 1,260,710          

OPERATING EXPENSES
Salaries and wages 173,310             
Employee benefits 62,429               
Materials and supplies 61,974               
Trash collection 359,103             
Repairs and maintenance 30,233               
Telephone and utilities 125,725             
Travel, meetings, and dues 781                    
Depreciation 304,330             

TOTAL OPERATING EXPENSES 1,117,885          

OPERATING INCOME 142,825             

NONOPERATING REVENUES (EXPENSES)
Interest income 124,874             
Other revenue 3,285                 
Interest expense (190,552)            

TOTAL NONOPERATING REVENUES (EXPENSES) (62,393)              

OTHER FINANCING (USES)
Transfers (out) (42,000)              

TOTAL OTHER FINANCING (USES) (42,000)              

NET INCOME 38,432               

NET POSITION, October 1 4,946,719          

NET POSITION, September 30 4,985,151$        
 

 
 
 
 
 
 
 

 
 
 
 
 
 
See accompanying notes. 
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CITY OF BUFFALO, MISSOURI 
STATEMENT OF CASH FLOWS – ENTERPRISE FUND 
Year Ended September 30, 2014 
 
 
 

Utility Fund
CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from customers 1,266,185$        
Cash paid to employees (242,592)          
Cash paid to suppliers (471,148)          
Other cash received for nonoperating revenues 3,285                

NET CASH PROVIDED BY OPERATING ACTIVITIES 555,730            

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES

Transfers (to) other funds (42,000)            

NET CASH (USED) BY NONCAPITAL
FINANCING ACTIVITIES (42,000)            

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES

Purchase of capital assets (170,410)          
Payment of principal on long-term debt (294,549)          
Payment of interest expense (193,289)          

NET CASH (USED) BY CAPITAL AND
RELATED FINANCING ACTIVITIES (658,248)          

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received on investments 124,874        
Maturity of investments 33,417          

NET CASH PROVIDED BY INVESTING ACTIVITIES 158,291            

NET INCREASE IN CASH AND CASH EQUIVALENTS 13,773              

CASH AND CASH EQUIVALENTS, Beginning of year 439,639            

CASH AND CASH EQUIVALENTS, End of year 453,412            

LESS RESTRICTED CASH AND CASH EQUIVALENTS 325,934            

UNRESTRICTED CASH AND CASH EQUIVALENTS 127,478$           

RECONCILIATION OF OPERATING INCOME TO
NET CASH PROVIDED BY OPERATING ACTIVITIES

Operating income 142,825$           
Adjustments to reconcile operating income
to net cash provided by operating activities:

Depreciation 304,330            
(Increase) decrease in:

Utilities receivable (7,826)              
Other receivable 10,873              

Increase (decrease) in:
Accounts payable 107,259            
Accrued expenses (6,853)              
Primacy fee payable (390)                 
Meter deposits payable 2,428                
Arbitrage payable (201)                 

Other cash received for nonoperating revenues 3,285                

NET CASH PROVIDED BY OPERATING ACTIVITIES 555,730$           
 

 

See accompanying notes. 
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CITY OF BUFFALO, MISSOURI 
NOTES TO FINANCIAL STATEMENTS 
September 30, 2014 
 
 
 
 
NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 
The City operates under a Board of Aldermen/City Administrator form of government.  The City provides the 
following services as authorized by its charter: public safety (police and fire), streets, sanitation, culture-
recreation, public improvements, planning, and general administrative services.  Other services include water 
and sewer operations. 
 
The accounting policies of the City conform to accounting principles generally accepted in the United States of 
America as applicable to governments.  The following is a summary of the more significant policies. 
 
 
Financial Reporting Entity 
 
The City is organized under the laws of the State of Missouri and is a primary government, which is governed 
by an elected board. As required by accounting principles generally accepted in the United States of America, 
the City has evaluated the above criteria to determine whether any other entity meets the definition of a 
component unit and must be included in these financial statements. The City has determined that no other 
outside entity meets the above criteria and therefore, no other entity has been included as a component unit in 
the financial statements. In addition, the City is not aware of any entity for which the City would be considered 
as a component unit of that entity. 
 
 
Basis of Presentation 
 
The basic financial statements include both the government-wide (the Statement of Net Position and the 
Statement of Activities) and the fund financial statements.  
 
GOVERNMENT-WIDE FINANCIAL STATEMENTS 
 
The government-wide statements display information about the government as a whole. Interfund activity has 
been eliminated from these statements to minimize the duplication of internal activities. Governmental 
activities, which are supported by taxes and intergovernmental revenues, are reported separately from business-
type activities, which rely on fees and charges for services for support.  
 
In the government-wide Statement of Net Position, both the governmental and business-type activities are 
consolidated and presented on the full accrual, economic resources basis of accounting.  The consolidated 
presentation incorporates long-term assets and receivables as well as long-term debt and obligations, and it 
provides information to improve analysis and comparability. 
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NOTES TO FINANCIAL STATEMENTS 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
 
The government-wide Statement of Activities presents a comparison between direct expenses and program 
revenues for each function of the City’s governmental and business-type activities.  Direct expenses are those 
that are specifically associated with a program or a function.  Program revenues include charges for goods or 
services offered by the programs and grants and contributions that are restricted to meet operating and capital 
expenses of a particular program.  Revenues that are not classified as program revenues, including all taxes, are 
presented as general revenues. 
 
FUND FINANCIAL STATEMENTS 
 
Separate fund financial statements report information on the City’s governmental and proprietary funds.  The 
emphasis of fund financial statements is on major governmental and enterprise funds, each displayed in a 
separate column. 
 
Governmental fund financial statements use the current financial resources measurement focus and the modified 
accrual basis of accounting.  Consequently, the emphasis on near-term inflows and outflows of resources do not 
present the long-term impact of transactions.  Conversely, the proprietary fund statements incorporate the 
accrual basis of accounting and focus on the change in total economic resources.  This presentation records 
long-term assets and liabilities, and recognizes revenues and expenses when transactions occur, regardless of 
their impact on the flow of cash.  Since the accounting differs significantly between the governmental funds and 
the proprietary funds, it is necessary to convert the governmental fund data to arrive at the government-wide 
financial statements.  Therefore, reconciliations have been provided following the Governmental Funds Balance 
Sheet and the Statement of Revenues, Expenditures and Changes in Fund Balance identifying categories that 
required conversion from the fund statements. 
 
The City reports the following major governmental funds: 
 

General Fund:  The General Fund is the general operating fund of the City.  It is used to account 
for all financial resources except those required to be accounted for in another fund. 
 
Transportation Fund:  The Transportation Fund of the City is used to account for resources 
restricted for operations of the City transportation department. 
 
Capital Improvement Sales Tax Fund:  The Capital Improvement Sales Tax Fund of the City is 
used to account for resources restricted for capital improvements of the City. 
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NOTES TO FINANCIAL STATEMENTS 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
 
The City reports the following major proprietary fund: 

 
Utility Fund:  The Utility Fund accounts for the activities and capital improvements of the City’s 
water and sewer operations. 

 
 
Capital Assets 
 
Capital assets include land, buildings, improvements, equipment, and infrastructure assets (e.g., roads, bridges, 
storm sewers, and similar items) and are included in the applicable governmental or business-type activities 
columns in the government-wide financial statements.  Capital assets, excluding land, are defined by the City as 
assets with a cost of $5,000 or greater and an estimated useful life of at least five years.  All land purchases are 
capitalized regardless of cost.  All purchased fixed assets are valued at cost where historical records are 
available and at an estimated historical cost where no historical records exist.  Donated fixed assets are valued 
at their estimated fair market value on the date received.  The costs of normal maintenance and repairs that do 
not add to the value of the asset or materially extend asset lives are not capitalized. 
 
Historically, governmental infrastructure assets have not been capitalized and reported in the financial 
statements.  In conformity with GASB 34, infrastructure, such as streets and storm sewers, has been capitalized.  
Additionally, the City elected to depreciate its infrastructure assets.  Depreciation is provided in amounts 
sufficient to relate the cost of the depreciable assets to operations over their estimated service lives on the 
straight-line basis.  The service lives by type of asset are as follows: 
 

Buildings  40 years 
Water treatment plant and lines 10-50 years 
Sewer mains and lines 30 - 50 years 
Structures and improvements 15 - 50 years 
Machinery and equipment 5 - 10 years 
Infrastructure 7 - 99 years 

 
Expenditures for maintenance and repairs are charged to expense; renewals and betterments are capitalized.  
 
 
Pooled Cash and Cash Equivalents 
 
The City pools cash resources of its various funds in order to facilitate the management of cash.  Cash 
applicable to a particular fund is readily identifiable.  The balance in the pooled cash account is available to 
meet current operating requirements.  For purposes of the statement of cash flows, the City considers all highly 
liquid investments with a maturity of three months or less when purchased to be cash equivalents. 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
 
Assigned and Unassigned Fund Balances 
 
The assigned and unassigned fund balances for governmental funds represent the amount available for 
budgeting future operations. 
 
 
Revenue Recognition – Property Taxes 
 
Property taxes attach as an enforceable lien on property as of January 1.  Taxes are levied on November 1 and 
are due and payable at that time.  All unpaid taxes levied November 1 become delinquent after December 31 of 
that year. 
 
 
Compensated Absences 
 
 
Employees can accumulate up to 480 hours in long-term sick leave and 240 hours in short-term sick leave, 
which is not paid at termination of employment.  Utilization of accumulated vacation and sick leave by 
employees in future years is not expected to have a material impact on City expenditures in any one year.  
Accumulated vacation and sick leave are generally expected to be used within the following year. 
 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial 
statements, and the reported amounts of revenues and expenses during the reporting period.  Actual results 
could differ from those estimates. 
 
 
Interest Capitalization 
 
Interest expense that relates to the cost of acquiring or constructing fixed assets in the Enterprise Funds is 
capitalized.  Interest expense incurred in connection with construction of capital assets has been reduced by 
interest earned on the investment of funds borrowed for construction in accordance with Governmental 
Accounting Standards Board (GASB) Statement Section 1400-120-137 – Capitalization of Interest Costs.  
There was no interest capitalized during the current fiscal year. 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
 
Net Position 
 
In the government-wide financial statements, net position is classified in three components as follows: 
 

Net investment in capital assets – This consists of capital assets, net of accumulated depreciation, 
less the outstanding balances of any bonds, notes, or other borrowings that are attributable to the 
acquisition, construction, or improvement of those assets. 

 
Restricted – This consists of net position that is legally restricted by outside parties or by law 
through constitutional provisions or enabling legislation. 

 
Unrestricted – This consists of net position that does not meet the definition restricted or net 
investment in capital assets. 

 
It is the City’s policy to first use restricted net position prior to the use of unrestricted net position when 
disbursements are made for purposes for which both restricted and unrestricted net position are available. 
 
 
Fund Balance Classification 
 
In the fund financial statements, governmental funds report aggregate amounts for five classifications of fund 
balances based on constraints imposed on the use of these resources as follows: 
 

Nonspendable fund balance – This classification includes amounts that cannot be spent because they 
are either a) not in spendable form or b) legally or contractually required to be maintained intact. 

 
Restricted fund balance – This classification reflects the constraints imposed on resources either a) 
externally by creditors, grantors, contributors, or laws and regulations of other governments; or b) 
imposed by law through constitutional provisions or enabling legislation. 

 
Committed fund balance – This consists of fund balance amounts that can only be used for specific 
purposes pursuant to constraints imposed by formal action by the City’s Board of Aldermen. 

 
Assigned fund balance – This classification reflects the amounts constrained by the City’s “intent” to 
be used for specific purposes, but are neither restricted nor committed. Assigned fund balances 
include all remaining amounts (except negative balances) that are reported in the governmental 
funds, other than the General Fund, that are not classified as nonspendable and are neither restricted 
nor committed. 

 
Unassigned fund balance – This fund balance is the residual classification for the General Fund. It is 
also used to report negative fund balances in other governmental funds. 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
 
In circumstances when a disbursement is made for a purpose for which amounts are available in multiple fund 
balance classifications, fund balance is depleted in the order of restricted, committed, assigned, and unassigned. 
 
 
 
NOTE B – CASH AND CASH EQUIVALENTS 
 
 
State statutes require that the City’s deposits be insured or collateralized in the name of the City by the trust 
department of a bank that does not hold the collateralized deposits.  As of September 30, 2014, all bank 
balances on deposit were entirely insured or collateralized. 
 
 
 
NOTE C – INVESTMENTS  
 
 
Investments of the City as of September 30, 2014, are as follows: 
 

Investment Type Maturity Amount

Certificates of Deposit 2/1/2015 244,472$         

Guaranteed Investment Contracts:

CDC Funding Corporation 7/1/2021 13,239             

Trinity Plus Funding Company 7/1/2021 13,333             

Money Market Funds

Federated Prime Obligation Fund N/A 479,112           

Fidelity Treasury Fund N/A 4,573                 
754,729$         

 
 
 
Certificates of Deposit 
 
Certificates of Deposit with maturities in excess of three months are classified as investments but are considered 
deposits for custodial risk determination.  State statutes require that the City’s deposits be collateralized in the 
name of the City by the trust department of a bank that does not hold the collateralized deposits.  As of 
September 30, 2014, all Certificates of Deposit are entirely insured or collateralized with securities. 
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NOTE C – INVESTMENTS (continued)  
 
 
CDC Funding Corporation 
 
The City has CDC Funding Corporation funds on deposit with United Missouri Bank.  Fair market value 
approximates cost as the City has a pro-rata share of the fund.  These deposits are held in a trust account for the 
2000A State of Missouri Revolving Fund Combined Waterworks and Sewerage System Revenue Bonds reserve 
account. 
 
 
Trinity Plus Funding Company 

 
The City has Trinity Plus Funding Company funds on deposit with United Missouri Bank, which are rated 
AAAm by Standard and Poor’s.  Fair market value approximates cost as the City has a pro-rata share of the 
fund.  These deposits are held in a trust account for the Series 2000A State of Missouri Revolving Fund 
Combined Waterworks and Sewerage System Revenue Bonds reserve accounts. 
 
 
Federated Prime Obligation Fund 
 
The City has Federated Prime Obligation funds on deposit with United Missouri Bank, which are rated AAAm 
by Standard and Poor’s.  Fair market value approximates cost as the City has a pro-rata share of the fund.  
These deposits are held in a trust for the Series 2007B State of Missouri Revolving Fund Combined 
Waterworks and Sewerage System Revenue Bonds reserve accounts. 
 
 
Fidelity Treasury Fund 
 
The City has Fidelity Treasury funds on deposit with United Missouri Bank, which are rated AAAm by 
Standard and Poor’s.  Fair market value approximates cost as the City has a pro-rata share of the fund.  These 
deposits are held in a trust account for the 2000A and 2007B State of Missouri Revolving Fund Combined 
Waterworks and Sewerage System Revenue Bonds reserve accounts. 
 
The City has no formal policy on interest rate risk. 
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NOTE D – RESTRICTED ASSETS 
 
 
Transportation Fund 
 
Cash and cash equivalents have been restricted in the amount of $539,757, and fund balance is also restricted in 
the amount of $585,129 for transportation expenditures. 
 
 
Capital Improvement Sales Tax Fund 
 
Fund balance has been restricted in the amount of $515,672 for sales tax revenue restricted for capital 
improvements. 
 
 
Enterprise Fund 
 
During 2000, the City issued Combined Waterworks and Sewerage System Revenue Bonds, Series 2000, in the 
amount of $1,500,000.  The bond covenants establish amounts required to be deposited in certain sinking and 
reserve funds.   
 
During 2008, the City issued Series 2007B Combined Waterworks and Sewerage System Revenue Bonds in the 
amount of $3,800,000.  The bond covenants establish amounts required to be deposited into certain sinking and 
reserve funds. 
 
As of September 30, 2014, the City has made the required deposits. 
 

Restricted Restricted
Cash and Net

Investments Position
2000 Revenue Bonds

Principal and Interest 33,239$           33,239$           
Arbitrage 15,091             -                      

2007 Revenue Bonds
Principal and Interest 142,895 142,895           
Arbitrage 4,573               -                      
Construction 314,575           -                      

Water and Sewer System Replacement Reserves 507,781 507,781           
Customer Deposits 62,509             -                      

1,080,663$     683,915$        
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NOTE E – ACCOUNTS RECEIVABLE 
 
 
Accounts receivable is presented net of an allowance for doubtful accounts as follows: 
 

Accounts Net Accounts
Receivable Allowance Receivable

General Fund
Taxes receivable 26,573$            -$                     26,573$            
Sales tax receivable 101,729            -                       101,729            
Other receivable 9,755                -                       9,755                

138,057$          -$                     138,057$          

Transportation Fund
Sales tax receivable 46,196$            -$                     46,196$            

Capital Improvement Sales Tax Fund
Sales tax receivable 45,676$            -$                     45,676$            

Utility Fund
Utilites receivable 162,997$          5,577$              157,420$          

 
 
 
 
NOTE F – ASSESSED VALUATION, TAX LEVY, AND LEGAL DEBT MARGIN 
 
 
The assessed valuation of the tangible property and the tax levy per $100 assessed valuation of that property 
were as follows: 
 

2013

Assessed Valuation 29,712,820$    
Tax Rate Per $100 of Assessed Valuation

General Fund .5300$            
 

 
The legal debt margin at September 30, 2014, was computed as follows: 
 

Ordinary (1) Additional (2) Total

Constitutional Debt Limit 2,971,282$      2,971,282$      5,942,564$      

LEGAL DEBT MARGIN 2,971,282$      2,971,282$      5,942,564$      

General Obligation Bonds
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NOTE F – ASSESSED VALUATION, TAX LEVY, AND LEGAL DEBT MARGIN (continued) 
 
 
(1)  Under Article VI, Section 26(b) and (c), Missouri Constitution, the City, by a vote of its qualified electors 
voting therein, may incur an indebtedness for any purposes authorized in the charter of the City or by any 
general law of the State of Missouri.  The borrowings authorized by this section shall not exceed ten percent of 
the value of the taxable tangible property in the City. 
 
(2)  Under Article VI, Section 26(d) and (e), Missouri Constitution, the City, by a vote of its qualified electors 
voting therein, may become indebted, not exceeding in the aggregate, an additional ten percent for the purpose 
of acquiring rights-of-way; construction, extending, and improving streets and avenues and/or sanitary or storm 
sewer systems; and purchasing or constructing waterworks, electric or other light plants, provided that the total 
general obligation indebtedness of the City does not exceed twenty percent of the value of the taxable tangible 
property in the City. 
 
 
 
NOTE G – LONG-TERM DEBT – BUSINESS-TYPE ACTIVITIES 
 

 
The business-type activities’ long-term liabilities at September 30, 2014, consist of two revenue bond issues and 
one capital lease obligation. 
 

 
Revenue Bonds 
 
The Combined Waterworks and Sewerage System Revenue Bonds, State Revolving Fund Program, Series 
2000, were issued in the principal amount of $1,500,000 for the purpose of improving and extending the water 
and sewer system.  The Series 2000 bonds bear interest at 4.60% to 5.75% with principal payments due July 1 
and interest payments due January 1 and July 1 of each year.  The bonds also require an administrative fee 
payable annually on July 1 of each year at .714% of the outstanding principal balance.  The bonds may be called 
for redemption under the provisions outlined in the bond ordinance.  The bonds outstanding at September 30, 
2014, are due as follows: 
 

Year Ended
September 30, Principal Interest Total

2015 80,000$           24,820$           104,820$         
2016 80,000             20,707             100,707           
2017 80,000             16,632             96,632             
2018 80,000             12,547             92,547             
2019 85,000             8,490               93,490             
2020 85,000             4,285               89,285             

490,000$         87,481$           577,481$         
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NOTE G – LONG-TERM DEBT – BUSINESS-TYPE ACTIVITIES (continued) 
 
 
The preceding schedule reflects the effect of the City’s contribution of remaining bond proceeds to a state level 
refunding of bonds due from 2011 to 2020.  This refunding will reduce the City’s outstanding bonds payable 
from 2016 to 2020 by $25,000. 
 
During the year ended September 30, 2008, the City issued Combined Waterworks and Sewerage System 
Revenue Bonds, State Revolving Fund Program, Series 2007B in the amount of $3,800,000 for the purpose of 
acquisition, construction, improving and equipping of wastewater treatment facilities.  The 2007 bonds bear 
interest at 4.0% to 5.0% with principal payments due January 1 and interest payments due January 1 and July 1.  
The bonds may be called for redemption under the provisions outlined in the bond ordinance.  The bonds 
outstanding as of September 30, 2014, are as follows: 
 
 

Year Ended

September 30, Principal Interest Total

2015 175,000$         131,187$         306,187$         

2016 175,000           124,188           299,188           

2017 180,000           117,087           297,087           

2018 180,000           109,888           289,888           

2019 185,000           101,662           286,662           

2020 190,000           93,238             283,238           

2021 195,000           85,416             280,416           

2022 195,000           76,884             271,884           

2023 200,000           67,750             267,750           

2024 205,000           58,256             263,256           

2025 210,000           48,400             258,400           

2026 215,000           38,306             253,306           

2027 220,000           27,975             247,975           

2028 225,000           17,125             242,125           

2029 230,000           5,750               235,750           

2,980,000$      1,103,112$      4,083,112$      
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NOTE G – LONG-TERM DEBT – BUSINESS-TYPE ACTIVITIES (continued) 
 
 
Capital Lease Obligation 
 
During the year ended September 30, 2006, the City entered into a cancelable lease with Farmer’s Bank and 
Trust as lessee to finance the purchase of a 400,000 gallon elevated water storage tank.  Although the lease 
agreement provides for the cancellation of the lease at the City’s option on the renewal dates, the City does not 
foresee exercising its options to cancel.  The lease provides for interest at 4.875%. 
 
The following is a schedule of future lease payments under the lease (assuming non-cancelation): 
 

Year Ended

September 30, Principal Interest Total

2015 40,000$           3,900$             43,900$           

2016 40,000             1,950               41,950             

80,000$           5,850$             85,850$           
 

 
 

A summary of changes in long-term debt – business-type activities for the year ended September 30, 2014, is as 
follows: 
 

Balance Balance
September 30, September 30, Current

2013 Additions Retirements 2014 Portion

Revenue Bonds

2000 Series 570,000$      -$                80,000$        490,000$      80,000$      

2007 Series 3,150,000     -                  170,000        2,980,000     175,000      

3,720,000     -                  250,000        3,470,000     235,000      

Premium on bonds 68,238          -                  4,549            63,689          -                 

3,788,238     -                  254,549        3,533,689     235,000      

Capital Lease Obligation 120,000        -                  40,000          80,000          40,000        

TOTAL 3,908,238$   -$                294,549$      3,613,689$   295,000$    
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NOTE H – CAPITAL ASSETS 
 
 
Capital asset activity for the year ended September 30, 2014, was as follows: 
 

Balance Balance

September 30, September 30,

2013 Additions Deletions 2014

Governmental Activities

Depreciable Capital Assets

Building and improvements 807,688$         23,951$          16,600$          815,039$         

Machinery and equipment 1,145,175        157,883          150,801          1,152,257        

Infrastructure 2,844,914        19,699            -                      2,864,613        

Total Depreciable Capital Assets 4,797,777        201,533$        167,401$        4,831,909        

Less Accumulated Depreciation

Building and improvements 283,533           26,227$          16,600$          293,160           

Machinery and equipment 851,961           89,966            150,801          791,126           

Infrastructure 756,919           143,230          -                      900,149           

Total Accumulated Depreciation 1,892,413        259,423$        167,401$        1,984,435        

Total Governmental Activities

Capital Assets 2,905,364$      2,847,474$      
 

 
 
Depreciation expense was charged to functions as follows: 
 

Administrative 7,049$             
Law and safety 37,537             
Fire 32,988             
Airport 3,242               
Street 161,812           
Animal control 293                  
Pool 8,689               
Community center 3,634               
Recycling 4,179               

259,423$         
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NOTE H – CAPITAL ASSETS (continued) 
 
 

Balance Balance
September 30, September 30,

2013 Additions Deletions 2014
Water and Sewer

Non-depreciable capital assets
Land 50,235$           -$                    -$                    50,235$           
Construction in progress 25,474             160,684          -                      186,158           

Total Non-Depreciable Capital Assets 75,709             160,684$        -$                    236,393           

Depreciable capital assets
Land improvements 29,354             2,868$            -$                    32,222             
Water lines & trunks 2,552,255        2,152              -                      2,554,407        
Sewer lines & plant 8,996,186        -                      -                      8,996,186        
Major moveable equipment 342,592           4,706              51,395            295,903           

Total Depreciable Capital Assets 11,920,387      9,726$            51,395$          11,878,718      

Less accumulated depreciation
Land improvements 9,270               2,221$            -$                    11,491             
Water lines & trunks 813,981           60,779            -                      874,760           
Sewer lines & plant 3,258,587        217,346          -                      3,475,933        
Major moveable equipment 247,017           23,984            51,395            219,606           

Total Accumulated Depreciation 4,328,855        304,330$        51,395$          4,581,790        

Depreciable Capital Assets, net 7,591,532        7,296,928        

Total Capital Assets -
Business-Type Activities, net 7,667,241$      7,533,321$      

 
 
 
 
NOTE I – EMPLOYEE PENSION PLAN 
 
 
Plan Description 
 
The City of Buffalo, Missouri, participates in the Missouri Local Government Employees Retirement System 
(LAGERS), an agent multiple-employer public employee retirement system that acts as a common investment 
and administrative agent for local government entities in Missouri.  LAGERS is a defined benefit pension plan 
which provides retirement, disability, and death benefits to plan members and beneficiaries.   
 
LAGERS was created and is governed by statute, Sections 70.600 - 70.755, RSMo.  As such, it is the system's 
responsibility to administer the law in accordance with the expressed intent of the General Assembly.  The plan 
is qualified under the Internal Revenue Code Section 401(a) and it is tax exempt. 
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NOTE I – EMPLOYEE PENSION PLAN (continued) 
 
 
The Missouri Local Government Employees Retirement System issues a publicly available financial report that 
includes financial statements and required supplementary information.  That report may be obtained by writing 
to LAGERS, P.O. Box 1665, Jefferson City, MO  65102, or by calling 1-800-447-4334. 
 

 
Funding Status 
 
Full-time employees of the City of Buffalo contribute 4% of their gross pay to the pension plan.  The June 30th 
statutorily required contribution rates are 6.3% (General), 0.2% (Police) and 9.0% (Fire) of annual covered 
payroll.  The contribution requirements of plan members are determined by the governing body of the political 
subdivision.  The contribution provisions of the political subdivision are established by state statute. 
 

 
Annual Pension Cost (APC) and Net Pension Obligation (NPO) 
 
The subdivision’s annual pension cost and net pension obligation for the current year were as follows: 
 

Annual required contribution 30,994$           

Interest on net pension obligation 1,910               

Adjustment to annual required contribution (1,454)             

Annual pension cost 31,450             

Actual contributions 28,793             

Increase (decrease) in NPO 2,657               

NPO beginning of year 26,348             
NPO end of year 29,005$           

 
 
The annual required contribution (ARC) was determined as part of the February 28, 2011, and February 29, 
2012, annual actuarial valuations using the entry age actuarial cost method.  The actuarial assumptions as of 
February 28, 2014, included (a) a rate of return on the investment of present and future assets of 7.25% per year, 
compounded annually, (b) projected salary increases of 3.5% per year, compounded annually, attributable to 
inflation, (c) additional projected salary increases ranging from 0.0% to 6.0% per year, depending on age and 
division, attributable to seniority/merit, (d) pre-retirement mortality based on 75% of the RP-2000 Combined 
Healthy Table set back 0 years for men and 0 years for women and (e) post-retirement mortality based on 105% 
of the 1994 Group Annuity Mortality table set back 0 years for men and 0 years for women.  The actuarial value 
of assets was determined using techniques that smooth the effects of short-term volatility in the market value of 
investments over a five-year period.  The unfunded actuarial accrued liability is being amortized as a level 
percentage of projected payroll on an open basis.  The amortization period as of February 28, 2011, was 30 
years for the General division, 19 years for the Police division, and 30 years for the Fire division.  The 
amortization period as of February 29, 2012, was 30 years for the General division, 23 years for the Police 
division, and 14 years for the Fire division. 
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NOTE I – EMPLOYEE PENSION PLAN (continued) 
 
 

Three-Year Trend Information 
 

Fiscal Annual Percentage Net
Year Pension of APC Pension

Ending Cost (APC) Contributed Obligation

6/30/12 30,132$               70.2% 18,690$               

6/30/13 35,937                 78.7% 26,348                 

6/30/14 31,450                 91.6% 29,005                 
 

 
 
The actuarial valuation revealed the following relating to the financial position of the Plan: 
 

(b) (b-a) [(b-a)/c]

(a) Entry Age Unfunded (c) UAL as a

Actuarial Actuarial Actuarial Accrued (a/b) Annual Percentage

Valuation Value Accrued Liability Funded Covered of Covered

Date of Assets Liability (UAL) Ratio Payroll Payroll

2/28/14 992,425$       916,677$       (75,748)$        108% 578,385$       0%
 

 
The required schedule of funding progress immediately following the notes to the financial statements presents 
multi-year trend information about whether the actuarial value of Plan assets is increasing or decreasing over 
time relative to the actuarial accrued liability for benefits.  The information contained in the multi-year trend 
information was derived based on the actuarial methods and assumptions noted above. 
 
 
 
NOTE J – RISK MANAGEMENT 
 
 
The City is exposed to various risks of losses related to torts; theft of, damage to, and destruction of assets; 
errors and omissions; injuries to employees; and natural disasters.  The City has transferred its risk by obtaining 
coverage from a public self-insured insurance pool.  In addition, it has effectively managed risk through various 
employee education and prevention programs.  There has been no significant reduction in insurance coverage 
from the previous year. 
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NOTE K – CLAIMS AND ADJUSTMENTS 
 
 
The City participates in a number of federal and state programs that are fully or partially funded by grants 
received from other governmental units.  Expenditures financed by grants are subject to audit by the appropriate 
grantor government.  If expenditures are disallowed due to noncompliance with grant program regulation, the 
City may be required to reimburse the grantor government.  As of September 30, 2014, expenditures have not 
been audited by grantor governments, but the City believes that disallowed expenditures, if any, based on 
subsequent audits, will not have a material effect on any of the individual government funds or the overall 
financial position of the City. 
 
 
 
NOTE L – INTERFUND TRANSFERS 
 
 
Transfers between funds of the City for the year ended September 30, 2014, were as follows: 
 

Transfers In Transfers Out

General Fund 42,000$           -$                    

Utility Fund -                      42,000             

42,000$           42,000$           
 

 
The City transfers from the Utility Fund to finance general government operations that relate to administration 
of the water and sewer system. 
 
 
 
NOTE M – COMMITMENT  
 
 
At September 30, 2014, the City had the following outstanding commitments: 
 

Vendor Project Amount

Ace Pipe Cleaning Sewer rehabilitation 180,029$           

Great River Engineering Greenway trails 45,295               

Buffalo Board of Education Sidewalk 20,000               

245,324$           
 

 
 
 



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

REQUIRED SUPPLEMENTARY INFORMATION 
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Missouri Local Government Employees Retirement System (LAGERS) 
 
 

(b) (b-a) [(b-a)/c]

(a) Entry Age Unfunded (c) UAL as a

Actuarial Actuarial Actuarial Accrued (a/b) Annual Percentage

Valuation Value Accrued Liability Funded Covered of Covered

Date of Assets Liability (UAL) Ratio Payroll Payroll

2/29/12 1,072,598$    1,005,211$    (67,387)$        107% 630,194$       0%

2/28/13 1,227,160      1,103,802      (123,358)        111% 715,459         0%

2/28/14 992,425         916,677         (75,748)          108% 578,385         0%  
 
 

Note:  The above assets and actuarial accrued liability do not include the assets and present value of 
benefits associated with the Benefit Reserve Fund and the Casualty Reserve Fund.  The actuarial 
assumptions were changed in conjunction with the February 28, 2011, annual actuarial valuations.  
For a complete description of the actuarial assumptions used in the annual valuations, please contact 
the LAGERS office in Jefferson City. 

 
 
 
 
 



44 

CITY OF BUFFALO, MISSOURI 
BUDGETARY COMPARISON SCHEDULE – GENERAL FUND 
Year Ended September 30, 2014 
 

Variance With
Final Budget:

Original Final Positive
Budget Budget Actual (Negative)

REVENUES
Taxes

Ad valorem taxes, penalties and interest 132,000$             132,000$             133,188$              1,188$                 
Motor vehicle sales tax 105,000              110,000              115,454               5,454                  
Sales tax 600,000              630,000              658,200               28,200                
Franchise taxes 70,000                80,000                85,905                 5,905                  
Other taxes 19,000                20,000                21,368                 1,368                  

926,000              972,000              1,014,115            42,115                
Licenses and Permits

Business licenses and permits 9,400                  9,800                  10,950                 1,150                  
Other 200                     200                     163                      (37)                     

9,600                  10,000                11,113                 1,113                  
Intergovernmental Revenues

Grants -                         14,760                14,760                 -                         

Charges for Services
Fines and forfeitures 15,200                15,200                18,056                 2,856                  
Recycling 10,000                10,000                7,930                   (2,070)                
Rental income 8,900                  8,900                  9,230                   330                     
Street 5,000                  5,000                  6,912                   1,912                  

39,100                39,100                42,128                 3,028                  
Miscellaneous

Interest 18,000                9,500                  10,595                 1,095                  
Other 1,000                  24,000                25,318                 1,318                  

19,000                33,500                35,913                 2,413                  

TOTAL REVENUES 993,700              1,069,360           1,118,029            48,669                

EXPENDITURES
Current

Administrative 269,300              275,400              272,895               2,505                  
Law and safety 356,000              386,410              332,898               53,512                
Fire 124,800              153,800              154,423               (623)                   
Airport 2,700                  2,900                  2,197                   703                     
Street 242,400              249,350              199,664               49,686                
Animal control 51,300                51,300                22,857                 28,443                
Recycling 28,100                28,100                17,282                 10,818                
Park 19,400                21,400                18,384                 3,016                  
Building code enforcement 2,500                  2,500                  555                      1,945                  
Community center 9,200                  10,200                8,591                   1,609                  

TOTAL EXPENDITURES 1,105,700           1,181,360           1,029,746            151,614              

EXCESS (DEFICIT) OF REVENUES
OVER EXPENDITURES (112,000)            (112,000)            88,283                 200,283              

OTHER FINANCING SOURCES
Transfer in 42,000                42,000                42,000                 -                         

EXCESS (DEFICIT) OF REVENUES AND
OTHER SOURCES OVER EXPENDITURES (70,000)              (70,000)              130,283               200,283              

FUND BALANCE, October 1 70,000                70,000                256,201               186,201              

FUND BALANCE, September 30 -$                        -$                        386,484$              386,484$             
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Variance With
Final Budget:

Original Final Positive
Budget Budget Actual (Negative)

REVENUES
Taxes

Sales taxes 300,000$         300,000$         300,935$         935$                

Intergovernmental Revenues
Grants 265,000           265,000           12,623 (252,377)          

TOTAL REVENUES 565,000           565,000           313,558           (251,442)          

EXPENDITURES
Airport 140,000           140,000           160,600           (20,600)            
Street 805,000           805,000           19,006             785,994           

TOTAL EXPENDITURES 945,000           945,000           179,606           765,394           

EXCESS (DEFICIT) OF REVENUES
OVER EXPENDITURES (380,000)          (380,000)          133,952           513,952           

FUND BALANCE, October 1 380,000           380,000           451,177           71,177             

FUND BALANCE, September 30 -$                     -$                     585,129$         585,129$         
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Variance With
Final Budget:

Original Final Positive
Budget Budget Actual (Negative)

REVENUES
Taxes

Sales taxes 300,000$        300,000$        298,516$        (1,484)$           

Intergovernmental Revenues
Grants -                      -                      17,340 17,340            

TOTAL REVENUES 300,000          300,000          315,856          15,856            

EXPENDITURES
Law and safety -                      56,255            56,254 1                     
Fire 25,000            17,360            17,360 -                      
Park 275,000          -                      -                      -                      

TOTAL EXPENDITURES 300,000          73,615            73,614            1                     

EXCESS OF REVENUES  
OVER EXPENDITURES -                      226,385          242,242          15,857            

FUND BALANCE, October 1 220,000          220,000          273,430          53,430            

FUND BALANCE, September 30 220,000$        446,385$        515,672$        69,287$          
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Budgets and Budgetary Accounting 
 
The City utilizes the following procedures in establishing the budgetary data reflected in the financial 
statements: 
 

1. Prior to October, Administration submits to the Board of Aldermen a proposed operating 
budget for the fiscal year commencing the following October 1.  The operating budget includes 
proposed expenditure plans for all fund types and the proposed means of financing them. 

 
2. One public hearing is conducted by the Board of Aldermen in late August or early September 

to obtain taxpayers’ comments on the proposed budget and tax levy. 
 
3. Prior to October 1, ordinances are passed by the Board of Aldermen, which provide for legally 

adopted budgets for all funds of the City. 
 
4. Budgets for the General and Special Revenue Funds are adopted on a basis consistent with 

GAAP.  Budgeted amounts may be amended during the year by the City. 
 
 
 
 
 



 

 
 
 
 
 
 
 
 
 
 
 
 
 

OTHER FINANCIAL INFORMATION 
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INDEPENDENT AUDITORS' REPORT ON 
INTERNAL CONTROL OVER FINANCIAL REPORTING 

AND ON COMPLIANCE AND OTHER MATTERS BASED ON 
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
 
 
Honorable Mayor and Board of Aldermen 
City of Buffalo 
Buffalo, Missouri 
 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States, the financial statements of the governmental activities, business-type 
activities, and each major fund of the City of Buffalo, Missouri, as of and for the year ended September 30, 
2014, and the related notes to the financial statements, which collectively comprise the City of Buffalo, 
Missouri’s basic financial statements, and have issued our report thereon, dated December 30, 2014.   
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the City of Buffalo, Missouri's 
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the City of Buffalo, Missouri’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the City’s internal control.  
 
Our consideration of internal control was for the limited purpose described in the preceding paragraph and was 
not designed to identify all deficiencies in internal control over financial reporting that might be material 
weaknesses or significant deficiencies and, therefore, material weaknesses or significant deficiencies may exist 
that were not identified.  However, as described in the accompanying schedule of findings and responses, we 
identified a certain deficiency in internal control that we consider to be a material weakness. 
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Honorable Mayor and Board of Aldermen 
City of Buffalo 
Buffalo, Missouri 
 
 
 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a 
deficiency, or combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance.  We consider the deficiency described 
in the accompanying schedule of findings and responses to be a material weakness.  It is identified as item 
2014-001. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City of Buffalo, Missouri's financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  The results of 
our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 
 
City of Buffalo, Missouri’s Response to Finding 
 
The City’s response to the finding identified in our audit is described in the accompanying schedule of findings 
and responses.  The City’s response was not subjected to the auditing procedures applied in the audit of the 
financial statements and, accordingly, we express no opinion on it. 
 
Purpose of This Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the City of Buffalo, Missouri’s 
internal control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the City of Buffalo, Missouri’s internal control and compliance.  
Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 
KPM CPAs, PC 
Springfield, Missouri 
December 30, 2014 
 

dchase
KPM CPAs signature
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CITY OF BUFFALO, MISSOURI 
SCHEDULE OF FINDINGS AND RESPONSES 
Year Ended September 30, 2014 
 
 
 
 
MATERIAL WEAKNESS 
 
2014-001 Segregation of duties 
 

Condition:  Because of a limited number of available personnel, it is not always possible to 
adequately segregate certain incompatible duties so that no one employee has access to both 
physical assets and the related accounting records, or to all phases of a transaction.  The City 
currently has one full time bookkeeper to handle the accounting needs of the City.  There are 
some mitigating controls in place, but it is not possible to have segregation in all areas. 
 
Criteria:  Duties should be segregated so that no one employee has access to both physical assets 
and the related accounting records, or to all phases of a transaction. 
 
Effect:  Risk is present that errors or irregularities in amounts that would be material to the basic 
financial statements may occur and not be detected within a timely period by employees in the 
normal course of performing their assigned functions. 
 
Recommendation:  We realize that because of limited resources and personnel, management may 
not be able to achieve a proper segregation of duties; however, our professional standards require 
that we bring this lack of segregation of duties to your attention in this report. 
 
Response:  The limited number of available personnel prohibits segregation of incompatible 
duties and the City does not have the resources to hire additional accounting personnel. 

 
 
 
 




